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Savings Accounts, Real Estate Seen as Best
Investments

Stocks, bonds less likely to be viewed as the best long-term
investment

by Jeffrey M. Jones

PRINCETON, NJ -- When asked which of four common investments is best for the long term,
Americans divide equally between savings accounts and real estate, with fewer choosing stocks
or mutual funds as well as bonds.

Which of the following do you think is the best long-term
investment — [ROTATED: bonds, real estate, savings accounts or
CDs, {or) stocks or mutual funds]?

34% 20%
15% 1o%
Savings accounts Real estate Stocks, Mutual Bomds
tunds

Gallup Poll, April 6-0, 2000

ALLUF

These results are based on Gallup's annual Economy and Personal Finance poll, conducted April
6-9, and reflect the reality of the U.S. investment climate. Stocks have lost much value over the
past year and real estate prices have continued to fall. While savings accounts usually offer little
return on the invested money, the fact that they return anything has probably made them a better
investment in recent years than either stocks or real estate.

Savings accounts have ranked first or tied for first the last three times Gallup has asked this
question, including last September, during the height of the financial crisis, and in last year's
Economy and Personal Finance poll. Prior to that, savings accounts ranked no better than third among
the four options.



Trend in Views of the Best Long-Term Investment
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There has been some recovery in perceptions of real estate as the best long-term investment -- it
dipped to a low of 26% last September but now is at 33%. Americans may believe that the
housing market is beginning to pick back up. A separate question in the poll found 71% saying
now is a good time to buy a house, up 18 points from a year ago and the highest since 2005.

But even with the improvement this year, housing still ranks well below where it did during the
real-estate boom years -- in 2002, 50% of Americans said housing was the best long-term
investment.

Similarly, stocks have lost some of their luster in recent years. In the 2007 Economy and Finance
survey, 31% of Americans chose stocks as the best long-term investment. But that percentage
has declined in each of the three polls since then, and has hit a new low of just 15%. Since the
poll was conducted, stocks have recovered some of their lost value, but this remains much lower
than before the financial crisis took hold.

Bonds -- like savings accounts -- tended to perform better than most other investments in the past
year, but Americans' perceptions of bonds as the best long-term investment have varied little in
response to economic conditions, ranging between 10% and 13% since 2002.

Subgroup Differences

Americans' perceptions of the best long-term investment vary to some degree, depending on their
demographic characteristics. For example, upper-income respondents are most likely to view real
estate as the best investment, while lower-income respondents choose savings accounts. Middle-

income Americans are equally divided between savings accounts and real estate.


http://www.gallup.com/poll/117586/Americans-Buyers-Market-Housing.aspx
http://www.gallup.com/poll/117586/Americans-Buyers-Market-Housing.aspx

Views of the Best Long-Term muvestment, by Annual Household Income
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Men and women also differ as to which of the four is the best investment in the long run, with
men most likely to say real estate and women savings accounts.

Views of the Best Long-Term Investment, by Gender
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Over the years, women and lower-income Americans have been more inclined than men and
upper-income respondents to view savings accounts as the best long-term investment.
Meanwhile, men and wealthier Americans have been more likely than women and lower-income
Americans to view real estate and stocks as having greater long-term potential

Implications

Americans' perceptions of the best long-term investment have shifted in line with changes in the
real-world performance of the most common investments. Earlier this decade during the housing
boom, real estate was the runaway winner as the best investment in Americans’ minds, but as
housing prices dropped, so did faith in real estate. It has recovered somewhat this year as
Americans perceive an improving housing market.



The huge losses in stock investments over the past year have caused Americans to downgrade
stocks, and as of the early April date of these results, the percentage of Americans viewing
stocks or mutual funds as having the greatest long-term potential has hit a new low.

These changes have allowed savings accounts to gain in popularity, and thus a low-risk, low-
reward investment now ranks at the head of the pack in terms of being viewed as the best long-
term investment.



